Auditors’ Report

'Te: The Shareholders of Global Insurance Limited

We have audited the accompanying balance sheet of the Global Insurance Limited as of
Decomber 31, 2009 and the related revenue accounts as well as profit and loss account,
profit and loss appropriation account, statement of cash flows, statement of changes in
shanzhidders’ equity and the explanatory nedes in the financial satements for the year then
ended, The preparation of these financial satements is the responsibility of the company’s
managemenl. Our responsibility is 1o express an independent apinion on these financial
slatements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance
with Bangladesh Standards on Auditing (BSAL Thase Standards require that we plan and
perfarm the audit to ohtain reasonable asturance about whether the financial statements
are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosres in the financial sitements. An audit also inchades
assessing the accounting principles used and sipnificant edimates made by the manage-
ment, as well as evaleating the overall presentation of fnancial satements. We helieve that
cur audit provides a reasonable basis for our opinion.

We report that:

Mo provision has been made against unrealizable amount of Deposit Clearing of Tk
19,925,451 and Shon Deposit Premium account of Tk, 19,990,486 under Sundry Debilors

A OO

I cur opinion, excepl for the effect on financial statements of the matier rederrexd w in the
preceding paragraph, the financial statements prepared in accordance with Bangladesh
Accounting Standards (BAS], give a true and fair view of the state of the Company's al-
fairs as of December 31, 2000 and of the results of ils operations and its cash flows for the
year then ended and comply with the applicable sections of the Companies Act, 1994: the
Insurance Rubes, 1958; the Securities and Exchange Rules, 1987 and other applicable laws
and repulations

Without gualifying our opinion, we draw attention 1o the fact of Provision for Income
Taxes. The company is the defendant in payment of tax liability for the previous asess-
ment years, The company also filed appeal 1o the Tribunal and High Coun. The ullimate
outcome of the matter cannot presently be determined, and no provision for any lishility
that may result has been made in the financial statlements.




Subject to the above, We also report that :

al

l

4]

el

we have obtained all the information and explanations which 1o the best of our
knowledge and helief were necessary for the purposes of our audit and made due
verfication thereaf ;

in our opinion, proper books of account as required by the law have been kept
by the company so far as it appeared from our examination of those books and
proper retumns adequate for the purposes of our audit have been recesved from
branchirs not wisited by us ;

the Company's balance sheet, profit & loss acoount and it's cash flpes deakt with
by the report are in agreement with the books of account and returns ;

the expenditure incurred was for the purpose of the company’s business ;

as por section 400121 of the Insurance Act 1938 as amended, we cortify that 1o
the best of our knowledge and beliet and according to the infarmation and expla-
nation given to us, all expenses of management wherever incurred and whether
incurned directly or indirectly, in respect of insurance business of the company
transacted in Bangladesh duning the year under audit have been duly debited 1o
the related Revenue Accounts and Prodit and Loss Account of the company ; and

as per regulation 11 of part | of the Third Schedule of the Insurance Act 1938 as
amended, we certify that 1o the bes of our information and as shown by its books,
during the year under audil the company has not paid any person any commis-
sion in-any form outside Bangladedhy in respect of any of its business reinsured
abroad,

[t e

Dhated ; Dhaka Rahman Mostafa Alam & Co
April 28, 2010 Chanered Accosntants
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Statement of Cash Flows

For the year enced Decemt

ar 31, 2008

2009 2008

‘ Partsculars - Taka Taka

A Cash flow from operating activities:
Premium Collection & other Receipts

168,390,750 156,169,761

Payments of Magt. Exp, Commassion, Ri-lns & Claim (216,4%6, 2600 {116,337 421}

Interest on Shart term Loan
Income tax paid and deducted at source
Mot Cash outflow from operation activities

B Cash flow from investing activities:

Acquisition of fixed assets

Sales of Share

Advance against floor purchase

Irvestment in Sharne

Net Cash outflow from Investing activities

€ Cash flow from financing activilies:

Dividend Paid
Ohwerdraft

Met Cash inflow from Financing aclivities
D Met Cash outflow for the year :{ A+B+C )
E Opening cash and bank balances
F Closing cash and bank balances : { D+E)

4,210,910 (1,266,447}
{5,869 818) (5,819,564}

(38,186,258) 32,745,913

{4,401, 186) (1,799,759)
24,370,934 50,747 959
(21,610,000 (26,875,000}
WGI0,879)  {48,918,324)

(2,551,081} (26,B845,124)

{2 A90.857) (5,685,250
32,612,855 -

29,721,998 (5,685,250

(11,015,341) 215,549
151,568,594 151,151,045

140,553,253 151,568,594

QJD_ DM B STAVIR T

ABM. Murul Hag  Mohammad Selim 5 M Sarwar Alam M Amanullah
Managing Directar Director W Chalrman Chairman
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Notes to the Accounts

For the vear ended Diecember 371, 2009

1 ngﬁl Stalus -

Clobal insurance Lid. was incorporated as a Public Limited company on 23rd day
of Apwil, 2000 under the companies Adt, 1994 and is engaged in general insurance
business as per Insurance Act, 1938, It has adopted relevant International Accounting
Standards as were adopted in Bangladesh under the title, “Bangladesh Accounting
Standards (BAS) particularly with regand 1o disclosure of accounting policies and
rebevant information in financial statements as well as accounting for property, plant
& equipment and depreciation these on and the valuation of investments and other
relevant matters,

Significant Accounting Polices :

2.01. Basis of Accounting ;

il

i

The financial statements are prepared on a going concern basis
under penerally accepted accounting principle on historical cost
comvention. These salements are also prepared i accordance
with applicable Accounting Standards as adopted by the Institute
of chafered Accountants of Bangladesh and where relevant with
presentation requirements of the law,

The balance Sheet is prepared in accosdance with the regulations
contained in Part-| of the first Schedule and as per Foem “A” as sel
forth in Part-1l of that Schedule and the revenue account of each clas
of general insurance busingss is prepared in accordance with the
regulation contained in Part-| of the Third Schedle and as per Form
[ get forth in Pant-ll of that Schedule of the Inserance Act, 1938, The
classified surmmary of the assets is prepared in accordance with Form
"AA" of Pan-Il of the First Schedule of the said Ad.

2,02, Use of Estimale ;

The preparation of financial statemens in conformity with the Bangladesh
Accounting Standards requires the maragement 1o make esiimates and
assumptions that affect the reponed amourts of asets, liabilities and
dischosures at Balance Sheel date and of the revenues and expenses
during the year.



2.03. Revenue Recognibon ;

it Premium Income: The totzl amount of premium earmed on vanous
classes of insurance business underwritten dusing the year, the gros
amount of premium eamed against various policies, the amount of re-
insurance premium due to Sadharan Bima Corporation, the arount
of re-insurance commission earned and the amount of claims less
re-insurance sottled during the year have all been duly accounted
far in the books of account of the company and while preparing the
final statements of accounts, the effect of re-insurance accepted and
re-tnaurance ceded as well as the effect of Wolal edimated labilities in
respect of outstanding claims at the end of the year, whether due or
intimated have also been duly reflected in order 1o arrive a2 the net
underwriting profit for the year.

il Interest on Statutory and other Investments : Interest earned on
statutory investment lying with Bangladesh Bank in the form of NIBs
as renewed are accounted for on accrual basis. Interests on ofher
investments in the form of STD and FOR are credited to profil & loss
ACCOu.

iii) Management Expenses : Managemen! expenses as charged fo
Revenus Accounts, represems approximately 29.04% of Ceoss
premium. Management expenses have been apportioned @
37.08% 1o Fire, 34.81% to Marine, 21.03% 1o Motor and 7.08% to
Miscellaneous business as per management decision.

il Surplus of Revenue Account & Provision for Unexpired Risks : Before
arriving af the surplus of each class of business, necessary provision
for unexpired risks are created at the rate of 40% on all busines
except on Marine Hull business in which case 100% 1o be provided,

2.04. Fixed Assels -

Depreciation on Fixed Assets is charged on cost over full year irrespective
of from the date of procurement, Depreciation has been charged on
diminishing balance method an the cost of individual assess at the
following rates :



Category of Assels Rate of Depreciation

Farniture & Fixtune 1%
Telephone Set 1005
Air Conditipner 20%
Office Decoration 20%%
Ofice Equipment 15%
Sign Board [
Motor Vehiches 2%
Ehectrical Installation 20%
Comguter 20°%
Generator 20%

2.05. Employees Benefits -

Since the present business is not at the expected level the company could
not afford the employees benedil as per BAS-19. But the management is
very much committed o introduce such benefit plans in coming years.

2.0, Crporation :

During the year uader audit, throogh the operation af 19 offices lincluding
Head Odficel the gross premium income earned by the company amount
i The 172,058,673 including public sector business of Tk, 22,758,180.
After ceding for re-insurance premium the net premium for the year
amounded to Th. 102,198,578 and after charging direct expenses there
from the net underariting profitiloss) stood at Th. 12,047 458,

2.07. Public Sector Business:

Public Sector Business for four quarters up 1o June 2009 has been
accounted for on the basis of gatement received from SBC,

L8, Income Tax:

il Incoewe Tax provision has been made for business proficin the amount
of Tk, 4,443,280,

it} Income Tax Assessment of the company has been completed up o
assessment vear 20082000 ncome vear 2008) and the asesmen
for the year 2010-2011 is under process,



£.09. Keserve: for Cxceptional Loss :

As per pravision of Income Tax Ordinance 1984 the company has made
prowisson for reserve for exceptional oss in the amount of Tk, 50,060,000
on a lump s basis.

A0, Resumgtion of Agency Commission:

Restriction on payment of agency commission has been withdrawn by
the Chief Commiler of Insurance vide circular no. cOMesdwhi-15/1/96-
12073 dated Juby 26, 2005, As such the company has resurmed payment
of agency commission to the licensed insurance agents with effect from
Septembsar 2005,

211, General @

i} The margin of security of investments over ahilities of the company
has been maintained as appeared from the Balance Sheet,

! The reporting currency is Taka (Bangladeshi),
fiil Figures have been rounded off 1o the nearest Taka.

vl Last year's figures have been reatranged wherever necessary o
confirm current year's presentation,

2009 2008
Taka Taa |

Mational Investment Boed [NIB : Tk, 9,000 000 9,000,000 9,000,000

The amaunt represents 5 years National Investiment Bond & 10.14% simple inlerest
which is a stautory deposit under Insurance Act, 1938,

Investrent in Shares ; Tk, 21,224,480 11,224,480 27.211,780

The above balance is made up as follows:



: 2009 H0a
Particulars Taka Tika
Cost pri Marked Total
Name of the Balance of m tatal Cait Price per | Markel
Company Shares pe[:m Al share as on | price a5 on
i 311208 | 31-12-09

Mescantile Bank Lid, 4,700 28859 1,356,371 39500 1856500

[CB lsdami Bank A 1 RRL1E 1132468 1002325 700,573

Titas Gas 2,300 67155 1,544,576 aBESO 1578950

Shahgalal Bank Led, 200 380,10 Thi, H0 38350 75,000

AB Bank 200 Y AL 188879 117650 235,300

Sumemit power A3 12550 4043444 LHLD 3996300
Linited Commercial

Rank Lid. g 527RST 4750008 L9000 2671000

Bex. Phamna 25,00 100000 2,500,000 155.80  3.895,000

SIBL 1,300 21073 5,673 50800 A01A00

Meghna Petioleum , 0K} 190,13 1,311,887 26260 1,810,940

SP Ceramice 10,00 BY67 i, T TH.40 JE4, X0

Grameen Phone 8,200 17456 1431372 187.50 1,537,500

Southeast Bank Lid. 2,750 13571 923,000 I 917e

21,224 480 11,350,275

Value of shares have been shown at cost. No provision for fall in market price has
been made in view of the fact that the agpregate market value of the shares as on
December 31, 2009 shows somie surplus,

Interest, Dividend and Remt Receivable : Tk. 23,680,316

The balance is made up as follows:

Oipening Balance
Add. Mew made

Less. Received During the year

23675467 17,337,680

15000461 16404848
38,675,928 13,742,528
14,995,612 10,067,061
23,680,316 23,675 467




Particulars

2005
Taka

H00A
Tiki

Amount due from other persons or bodies carrying on insurance

business : Tk. 7,919,506

The business wise break-up of the balance is given below:

Shadharan Bima Corporation

Sundry Deblors : Tk. 120,908,795

The balance is macde up as under:

Advance Income Tax

Advance against Office Remt
Deposit Clearing

Security Depasits

Shomt deposit premium

Advance against Office Decoration
Advance against Motorcycle
Advance against Salary

Advance against Car on Hine Purchase
Advance against Mobile

Acheance against Service Charpe
Athmace Againest Commission
Collection Contral A/C

Advance against Sign Board
Advance againd lease rental
Advance againd Legal Fee

VAT Collection Contral Afc
Advance againest Broker House
Stamp Collection Control Afc

7919 506 212,825

7,919,506 7,402 825

7.01 37047956 29,485,623
1,496,137 (99,979

7.00 19925451 26,812,274
637,210 602,400

701 19990486 48,850,245
= B1,142

= 125,000

539,022 422,199

581,250 122,999

10,000 10,000

14,175

4,815,747 :

2900 7,870

: 25,000

111,480 111,480

: 100,000

4,352,680 !

7,756

2,015,750 =
120,908,795 107442516

T.01 Income tax deducted by bank from Interest income needs to be adjusted on

finalization of Assessment,



2009

Particulars
ciiaah Taka

200
Taka

7.02 Deposit clearing refers 1o cheques received on or before December 31, 2009

but deposited to bank subsequently.

7.03 Short deposit premium refers 1o outsanding premium recoverable from
difierent parties over the several years and not adjusted in full subsegquently,
The management ks confident that the sarme will be realized within the shorest

possibile period.
Advance Against Floor Purchase : Tk, 48,485,000

48,485,000

26,875,000

Global Insurance Limited executed a deed of Agreement with Abed Holding Lid,
53, Purana Paltan, Dhaka-1000 on 20,05.2008 for the purchase of 11050sh. Space
12th floor with The Al-Razi Complex a1 a otal price of Tk, 4,35,30,000. Out of
which an amount of Tk, 3,94,85,000 has been paid up to 31,12.2009. And anathes
a deed of Agrement with Mirpur Central Plaza Hasan Haoldings Ltd.{3rd floord 5211,
Mew Eskaton Boad, Dhaka,-1000 on 14.12.20049 for the purche of 3930 s, Space
7th floor at the Centeal Plaza at Mirpur at todal price 1,53,27,000/=, Out ol which an

amaunt of Tk, 90,00,000/= has been paid ug to 31, 122009,

Cash and Bank Balances : Tk, 140,553,253
This balance has been arrived at as under:

Cash in Hand 001 12079928 13,385 452
Balance with Banks 902 9394345 7040352
21,474,273 20,425 B4
Fixed Deposit with Banks 119,078,980 1 %!_,1_42,&!’]_
140,553,253 151,568,594
The management has fumnished certificate confimming the position.
9.01. Cash in Hand
Head CHfice 11,845,227 7815869
5,569,623

Branch Cifice 234,701

12,079,928 13,385,492




L

2009 20048

1.

1.

12,

Particulars Taka Taka
9.02. Balance with Banks: Tk. 9,394,145
Skhon Term Deposit 8,832,098 6,478,507
Current Deposit 362,247  561B45

9,394,345 7,040,352

Fixed Assels : Tk. 8,593,450 8,593,450 6,025,070

(at cost less accumulated Dep.)
A details of Fixed Assets Schedule is shown in the Annexure - A

Deferred Expenses (IPO) : Tk.991,006
Cheriing, 1,982,011 2,973,016
Lisss, - 'I.‘\l'rEltﬂﬂﬂﬁduring bz yeszar 991 005 H91,005

991,006 1,982,011

The Board of Directors has decided 1o wiile off the PO expense of Tk 49,55 026 in
five equal installments. As such Tk. 991,005 has been written off during the year.

Issued, Subscribed and Paid up
Capital Tk. 165,000,000 165,000,000 150,000,000

The balance represents 1,650,000 ordinary shares of Tk, 100 each Rilly paid up in
cash.

Share bolding strecture
Mo of shares Share (%,
Sponsors 617 000 37an
Financial & Other Institutions Gincluding ICE) 718629 41,55
Cieneral Public Ja3n 19.05
1,650,000 100,00

A distribution schedule of each class of squity seffing oul the number of holders
and percentage of holding in the difierent calegories as on 31.12. 2009 is given as
filiewes



Group “A* Shareholders ( Sponsors)

Class Interval :I::’ r:: Eha::n[l::flerl H:I';Tp ?":d-r;a I
2 _ % Capital
5001 — 10000 10,00 1 I.G2 (A1
10001 = 15000 11,00 1 1.78 067
15001 - 20000 71,000 4 11.51 4.30
20001 - 25000 {46,000 3 10,70 4,00
25001 — 30000 54,700 2 B.87 3,32
30001 — 35000 165,000 5 26.76 10,00
35001 - 40000 40,000 | 6.49 2.42
40001 - 45000 44,000 | 7.13 2.67
45001 - 50000 100,000 2 16.22 b.06
50001 - 100000 55,000 1 892 113
Total of (1 616,700 2 100 3738
Group “B" Shareholders { Public)
Class Interval ::':: Eha:“h;im Hufll:la:[:gs ‘;r;ilT:;j |
(%) Capital

01- 500 143,601 1975 I 3.900 a.70
501 5000 193,105 125 18,64 1.70
5001 - 10000 108,145 15 1047 B35
10001 - 15000 15,540 3 3.44 215
25001 - 30000 82,350 3 797 4.99
35001 - 40000 6,464 | 1.53 221
50001 - 100000 260,980 4 25.26 15.82
1 (R0 - 20000 173,115 I 1675 10,49
Todal of (1) 1,033,300 N2z 11061 0262
GRANDTOTALIWHI 1,650,000 2148 100




Puiiskais 2409 =05

Taka Taka
13. Retained Earnings : Tk. 19,865,694

Balance brought forward from lastvear 13,01 106,495 200,042
Agkd: Met Profit During the year 31,245,839 27,567,737

31,352,334 XT.767.779
Less: Provision for Income Tax 4 486,540 12,167,284
Less: Reserve for Exceplional lnsses 5,000,000 500,000
Less: Defemed (ax 2,000,000 -
Surpdus Carded fonward 19,865 694 15,106,495

13.01 Balance brought forward from last year : Tk, 106,495

Net Profit before Dividend 15,106,495 10,700,042
Dividend Paid 15,000,000 10,500,000
106,495 200,042

14. Premium Deposil : Tk. 2,474,210 2474210 1,271,000

The amount represents the un-adjusted balance of premium as received against
cover noles aver the years for which policies have not been issued within December
3, XA

15. Bank Owverdraft : Tk. 46,539,524

This overdraft was allowed by Sandard Bank Ltd., IFIC Bank Ltd. and BRAC bank
Ltd. Agains these Overdraft, there are lien on FDRs amounting to Tk, 3,48,00,000,
Tk, 12,500,000 and Th. 20,50,000 respectively

This is made up as follows:

Standard Bank Lid., 4/c.Ne.010238000654 34799398 4,761,490
IFIC Bank Ltd., Ale.No.0001 32086387 10,292,626 9,165,179
BRAC Bank Lid., Ade No.1505200344843001 |947500 -

46,539,524 13,926,650

The abave balance has been confirmed & reconcibed with bank statements.




Particulars

200
Taka

08
Taka

16. Estimated Liability in respect of outstanding claims whether due

17

18.

or Intimated : Tk. 12,357,584
Thie break-up of the amound in noted below :

Fire
Marine (Cargol
Miseedlaneous (Moor

1,855,896 6,754,973
4,075,657 2,848,022
b 422,031 7,511,831
12,357 584 17,115,826

Amounis due to other persons or bodies carrying on Insurance

Business : Tk. 1,936,003
Shadharon Bima Corporation (58C)

Sundry Creditors : Tk. 12,505,969
The balance is made-up as follows:

Prewisian for Office Rent

Prowision for Audil Feg

WAT Deducted af Source

Salary Income Tax Payable

Bill Payable

Income Tax Deduction 1Ofce Rent)
Securily Deposit (Open Cover)

LT, Deduction at Saunce

L Foundation

Prowision for Proposed Dividend
Share Application Money Refundabbe
Income Tax Payable fup 10 asessment year 05-06)
Pronasion for Incentive Bonus
Provision for Employee Con. PF.
Salary Payable

WAT Payable

Provaision for Company Con. P,

Car Loan

Stamp Control A%C

1,936,003 38633226
255 504 70,475
130,000 40,000
129 G659 91,719
157 471 210,806

2 175,245

106,150 :

g 22,232
420,666 383,058
5 00 5, (00
1,326,508 5062604
924,000 924,000
- 5d Bkl
1,660,385 1,229, 081
B1,235 B, 295

2,420,148 .
BA2 650

f2.034 -
2,589 868 .

1,135,471
12,505,964

8,746,475



200G 008
Taka Taka

Paiculars

19. Premium Income less Re-Insurance: Tk. 102,198,578

Husiness Lo IHHE'?M Imﬂ:me 2009 Nel AN Net
i Premium Premium
Pramium | led

fFire £3,725,551 - WTTIA6 28952164 28,840,127
Maring 0,127 i o M153892 0 36973716 461264649
Motor 35,5490 7ok « 2641757 33350009 2767377
Miscellaneous 12,213,747 - 9,291,260 2922487 3AMT90
Todal 172 058,673 - RORAOOMS 1027198 57H 106 481 4952

20. Management Expenses : Tk, 49,947,504

The expenses have been charged to Revenue Accounts on product basis of Gross
Premium earned o direct business a5 upder:

Fire 37.08% 18,520,110 13,211,477
Marine 34.81% 17,386,297 12,825,040
Motar 21.08% 10,502,816 FA402.838
Miscellanpous 7083 1,516,281 d 447 082

100.00% 49,947,504 37,886,437

21. Directors Fee : Tk. 767,000 767,000 296,700

During the year under review an amound of Tk, 767 000 was paid 10 the Directars of
the company as Board and committee meeting attendance fee,

22, Interest, Dividend and Rents : Tk. 15,074,198
The amount is made-up as follows:

Interesl an Mational [mesmment Bond (NIB] BO2, 720 75,000
Interect on Fixed Deposit [, 196, 4 30 | 5,639 B4
Interest cn STD 75,048 53,897

15,074,198 | 6,458,745




. 2009 2008
"R Taka Taka

23. Contingent Liabilities

As per Management of the company Global [namrance has no contingent liabilisies
as of December 31, 2009,

24, Earning Per Share (EPS)
The earning per share of the company is as follows:

Earning attributable to ocdinary share holders

(profit after tax) 19,865 694 15,406,453

Number of ordinary shares outstanding dur-

ing the year 1,650,000 1,650,000
1204 9.34

Mate:
a) Earning per share is calculated in accordance with 1AS 33 “Eaming Per Share”
which has been shown on the face on Prafit & Loss accounts.

b} EP5. For the year 2008 was restated for the issue of Bonus share in 2009,

25. Provision for Income Tax 4486640

Net Prosit 31,245,839
Less: Reserve for Exceptional 5,000,000

Less : Capital Gain from Share In-
come Exempted a5 per LIS 32471 15 583 203
Dewdenl:l |l!-|.'|!'.|:|'l'iE |q.9.lq‘| 1

T 0783014
10,462,725

10,462,725  42.50% 4,446,658
199,911 2000% 39,982

4 486,640 12,161,284




26 .

27 .

28 .

29,

3o .

31 ;
3.

33 .

34 .

Board Meeting

Churing the year 2008 the Company had a 21 members Board of Directors and held 7
board meetings. Baard of Directors of the Company has formed other Committees and
Sub-committees like Executive Committee, Claims Commitiee and Audit Committee,
Regular meetings of these Committees were also held during the cument year,

Employees

The company employed 379 employees during the year out of which 2 employess
received salary below Tk, 3,000 per month and 377 employees received more than
Tk, 3,000 per month,

Past Balance Sheet Fvent

There was no significant event that has occurred between the balance shees date
and the date when the financial staternents are authorized for issue by the Board of
Directors except the following:

Proposed Stock Dyvidend: Tk 16,500,000

The Board of Directors has recommended lor payment of Siock dividend to the
armount of Tk 16,500,000 @ 10.% on paid up capital cut of the surplis available for
distribution at the end of the year 2009, as decided by the Board of Director in their
meeting held on 27th April 2010, which is subject 10 the approval of shareholders in
the farthcoming Annual General Meeting of the company,

There was no bank Gurantee isswed by the Camgany on behalf of their directors.

Auditors were paid only statutory audit fee duly approved by the Shareholders in
the last AGM.

There was no capital work in progress at the end of the Accounting year.
Mo expenses were paid as Royalty and Salary to Technical Experts eic,

Dhuring the year the Company was not entered into any agreernent with the third
party.

There was no capital expenditure commitment as at 31%t December, 2009



35,

b .

37.

There was no claim againest Company, which was not acknowledged as debt other
than normal course of business.

There was no credit facility available to the company under any contract availed of
a5 on 3138 December, 2009 ather than trade credit available in the crdinary course
of business.

There was no event occurred aiter Balance Sheet date, which might affect Financial
position of the Company as on Balance Sheet date.
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